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DETAILED ACTION 

Acknowledgements 

1 . This is in reply to the restriction response filed on February 25, 2008 ("Restriction 
Response"). 

2. In the Restriction Response, Applicant noted a typographical error as having 
Group I to include claims from Group II. To correct this typographical error, the 
Examiner made a telephone communication with Applicant's representative, Darin 
Gibby, on March 27, 2008 ("Telephone Communication"). In the Telephone 
Communication, the Examiner and the Applicant representative agreed on the following 
corrections: Group I: claims 1- 20 and Group II: claims 21-28 and 31-43. The Applicant 
representative further pointed out that claims 22- 27 should have depended from claim 
21 and not claim 20 (it was an error). Therefore, claims 22- 27 were treated as claims 
that depend from claim 21 . 

3. Applicant's election without traverse of Group I in the reply filed on February 25, 
2008 and in the Telephone Communication is acknowledged. 

4. Claims 21 - 28 and 31 - 43 are withdrawn from further consideration pursuant to 
37 CFR 1 .142(b) as being drawn to a nonelected group, there being no allowable 
generic or linking claim. 

5. Claims 1- 43 are currently pending. 

6. Claims 1- 20 have been examined. 
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Information Disclosure Statement 

7. The Information Disclosure Statements filed on 02/23/2007 and on 03/23/2004 
have been considered. An initialed copy of the Form 1449 is enclosed herewith. 

Claim Rejections - 35 USC § 103 

8. The following is a quotation of 35 U.S.C. 1 03(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

9. Claims 1- 20, as understood by the Examiner, are rejected under 35 U.S.C. 
103(a) as being unpatentable over Berardi et al (U.S. Patent Application Publication No. 
2004/0049451 A1 ) in view of Langhans et al (U.S. Patent No. 5,621 ,201 ). 

10. As per claim 1: Berardi discloses: 

a. a user presenting a form of account identification to an electronic 
transaction device to initiate a transaction flj [0006]); 

b. inputting a transaction amount (flf [0089]); 

c. providing a table that includes a plurality of merchant categories and 
transaction threshold amounts for each merchant category (fl[ [0089]); 

d. obtaining the merchant category for each initiated transaction ((]] [0040]); 
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e. comparing the inputted transaction amount to the transaction threshold 
associated with the merchant fl| [0089]); 

f . requiring the use to enter the secret code for the selected transaction if the 
inputted transaction amount exceeds the transaction threshold amount 
associated with the merchant fl[ [0089]). 

Berardi does not explicitly disclose a table including a plurality of merchant 
categories. Langhans, however, discloses providing a table that includes a plurality of 
merchant categories and transaction threshold amounts for each merchant category; 
obtaining the merchant category for each initiated transaction (column 7, lines 1 7- 
column 8, line 27). 

Therefore, it would have been obvious to a person having ordinary skill in the art 
at the time the invention was made to modify Berardi teachings to include a plurality or 
merchant codes associated with a spending limit to allows a spending limit to be applied 
over a company-defined cycle, such as a monthly cycle or other billing cycle and to 
allow a company's open-to-buy limit to be applied (the available credit at the company 
level after deducting individual expenditures) which means that the authorization 
request, if approved to this point, must not cause the company credit line to be 
exceeded (Langhans, column 8, lines 4- 13). 

1 3. As per claim 2: Berardi discloses wherein the selected transactions are 
transactions where the form of account identification is contactless fl[ [0002]). 
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14. As per claim 3: Berardi discloses: 

g. automatically routing the transaction to a user's stored value account for 
debiting of the transaction amount flf [0015]). 

1 5. As per claim 4: Berardi discloses wherein the merchant transactions are 
debit transactions fl| [0006]). 

16. As per claim 5: Berardi discloses wherein the secret code is a PIN (U [0038]). 

17. As per claim 6: Berardi discloses wherein the form of account 
identification is a physical contactless device fl[ [0032]). 

18. As per claim 7: Berardi discloses wherein the form of account 
identification is a magnetic stripe card fl[ [0038]). 

19. As per claim 8: Berardi discloses wherein the form of account 
identification is biometric data fl[ [0038]). 

20. As per claims 9 and 10: Berardi discloses all the limitations of claim 1 as shown 
above but does not expressly disclose wherein the merchant categories are 
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defined by SIC codes. Langhans, however, discloses merchant SIC codes (column 1, 
lines 38- 50). 

Therefore, it would have been obvious to a person having ordinary skill in the art 
at the time the invention was made to modify Berardi teachings to include a merchant 
category codes/ SIC codes, disclosed by Langhans, to monitor account/ credit usage to 
detect fraud or fraud patterns which is desirable from a bank's perspective. Banks 
incorporate features in administering a credit card system which allows them to monitor 
usage. For example, banks can obtain reports showing usage in a particular geographic 
area, or usage for particular types of merchants, and compare these to the incidents of 
reported fraud. One useful test is that of "velocity checking." Velocity checking involves 
determining how often a card is used within a particular time period. Such a check 
could, for example, uncover fraudulent activity, although this may be hard to distinguish 
from non-fraudulent cardholder activity (see Langhans at column 1, lines 38- 61). 

21 . Claims 1 1 - 20 recite an apparatus that implements the method of claims 1-10 
and therefore claims 1 1- 20 are rejected based on the same rationale of the method 
claims. 

22. Examiner's Note. The Examiner has pointed out particular references contained 
in the prior art of record within the body of this action for the convenience of the 
Applicant. Although the specified citations are representative of the teachings in the art 
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and are applied to the specific limitations within the individual claim, other passages and 
figures may apply. Applicant, in preparing the response, should consider fully the entire 
reference as potentially teaching all or part of the claimed invention, as well as the 
context of the passage as taught by the prior art or disclosed by the Examiner. 

23. Although Applicant(s) use "means for" in the claim(s) {e.g. claims 11- 27), it is the 
Examiner's position that the "means for" phrase(s) do not invoke 35 U.S.C. 1 12 6 th 
paragraph. If Applicant(s) concur, the Examiner respectfully requests Applicant(s) to 
either amend the claim(s) to remove all instances of "means for" from the claim(s), or to 
explicitly state on the record why 35 U.S.C. 112 6 th paragraph should not be invoked. 

24. Alternatively, if Applicant(s) desire to invoke 35 U.S.C. 1 12 6 th paragraph, the 
Examiner respectfully requests Applicant(s) to expressly state their desire on the record. 
Upon receiving such express invocation of 35 U.S.C. 1 12 6 th paragraph, the "means for" 
phrase(s) will be interpreted as set forth in the Supplemental Examination Guidelines for 
Determining the Applicability of 35 USC 112 6% 

25. Failure by Applicant(s) in their next response to also address the 35 U.S.C. 1 1 2 
6 th paragraph issues in accordance with 37 C.F.R. §1.111 (b) or to be non-responsive to 
this issue entirely will be considered a desire by Applicant(s) NOT to invoke 35 U.S.C. 

1 12 6 th paragraph. Unless expressly noted otherwise by the Examiner, the preceding 
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discussion on 35 U.S.C. 1 12 6 th paragraph applies to all examined claims currently 
pending. 

Conclusion 

Any inquiry concerning this communication or earlier communications from the 

examiner should be directed to Mamon Obeid whose telephone number is (571) 270- 

1813. The examiner can normally be reached on Mon-Fri 9:30 AM- 6:00 PM. If 

attempts to reach the examiner by telephone are unsuccessful, the examiner's 

supervisor, Andrew J. Fischer can be reached on (571) 272-6779. The fax phone 

number for the organization where this application or proceeding is assigned is 571- 

273-8300. Information regarding the status of an application may be obtained from the 

Patent Application Information Retrieval (PAIR) system. Status information for 

published applications may be obtained from either Private PAIR or Public PAIR. 

Status information for unpublished applications is available through Private PAIR only. 

For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 

you have questions on access to the Private PAIR system, contact the Electronic 

Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 

USPTO Customer Service Representative or access to the automated information 

system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 

Mamon Obeid 
Examiner 
Art Unit: 3621 
June 3, 2008 

/Jalatee Worjloh/ 

Primary Examiner, Art Unit 3621 



